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mergers and acquisitions (M&As) in the IT sector, which had surged in the late 1990s, and a 53.2% 
decline in the total value of M&A deals worth at least one billion dollars, which previously had 
inflated the values of cross-border M&As between North America and Europe and within the EU. 
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trigger growth in the trade of intermediate goods, such as electronic parts and iron and steel. The 
consensus is that the bottom has been reached in the worldwide trade of electronic parts, 
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updated using the IMF’s International Financial Statistics for July. 

•  In the case of the following economies, national or regional balance-of-payments statistics were used 
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Fig. I-9 Japanese FDI inflows & outflows (FY1970 to March 2002) 
(Units: US$ million, %) 
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II. Emergence of China and shifting division of labor in East Asia 
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III. New WTO round and FTA trends 
 
A. Launch of new WTO round: agend.5( )-6-6 - 6 - 6 - 6 - 6 - 6 - 6 - 6 - 6 - 6t7hp.5( )-47.nc rounce 
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trade/investment promotion. Japan, in order to ensure all future FTAs comply with Article 24 of the 
GATT/WTO Agreement, which calls for the abolishment of tariffs covering “substantially all trade,” 
as well as to respond to the strong wishes of its FTA partners, in some cases will need to abolish 
certain tariffs covering sensitive items, such as agriculture, forestry and fishery products. Japan 
should be flexible on this matter; it should learn from the examples of NAFTA and FTAs concluded 
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3. French approach: Repositioning of traditional industries 
Although France’s central government is extremely powerful and has been firmly supportive of the 
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