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I. The world economy, trade and foreign direct investment (FDI) 
 
A. Global economy, trade and FDI 
 

1. The world economy grew 3.9% in 2003, fueled by activity in the US and China 
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Table I-1  Global economy, trade and investment indices (year-on-year percentage change) 
(Units: US$ billion, %) 
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Table I-3  Trends in global trade by major categories of goods (value of exports) 
(Units: US$ million, %) 

 2000 2001 2002 2003 
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B. Japanese trade with China expands while stagnating with the US 
 

1. Exports grow for a second straight year, whil
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II. Free to1ee agFrements (FTAs) in East Asiae 







 

 15

on Japanese companies investing in Mexico 

Mexican tariffs on automobile imports from Japan are a high 23%. And although companies 
that manufacture in Mexico qualify for a tariff-free import quota, the number of vehicles that 
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B. New business strategies of Japanese, US, European and Asian companies in East Asia 
 

1. Investment in East Asia by Japanese, US and European companies
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Table II-4  Desire to expand operations in China 

Chemical industry 
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C. Rebuilding Japan’s manufacturing base and the challenges of an East Asian free business 
area 

 
1. Rebuilding Japan’s domestic development and production infrastructure 

a. Development of global products in the Japanese market 

Japanese manufacturing witne
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Table II-6  Japanese consumer electronics manufacturers’ share of world production and ratio of domestic production 
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Fig. II-4  Manufacturing costs of Chinese production operations (outline) 
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institutes, and to promote collaboration and exchanges of human resources and technologies 
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result of European integration. 

The environment for M&As in Japan, however, is changing rapidly, marked by: (1) the introduction 
of new M&A legislation (e.g., the lifting of the ban on pure holding companies in 1997, introduction 
of equity-swap and share transfer systems in 1999 and a corporate split-up system in 2001, and the 
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IV. Conclusion: Formation of an East Asian free business area and new 
opportunities for Japanese companies 

 
Since reaching a trough in January 2002, the Japanese economy has been in recovery, fueled by dramatic 
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Pakistan, India, Sri Lanka and Bangladesh; China and India too have entered discussions on an FTA. 
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