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Fig. 11  Trends in Japanese trade 
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national-level response is imperative. In Japan, joint efforts have included the creation of the 
International Intellectual Prope
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Fig. 24  Gridlock over agrimarket access, subsidies and NAMA 
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Singapore: Kuwait and Pakistan. 
ASEAN: Japan, India, Australia, New Zealand, the U.S.A. (Trade and Investment 

Framework Agreement) and EU (research committee). 
Malaysia
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B. Western and ROK Firms in India 
 

India, the world’s second largest nation in terms of population, has been attracting 
increasing interest from a long-term perspective. As income levels rise in step with economic 
growth, the middle class and its purchasing power will expand accordingly, particularly in the 
cities. Business opportunities in India are also on the rise thanks to deregulation. Marketing 
and distribution infrastructure, however, remain underdeveloped, and the many linguistic and 
cultural differences between regions present unique marketing challenges. 

How large is the middle class? According to India’s National Council for Applied 
Economic Research, as of 2001 households with annual incomes of $3,775 or more, the 
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3. Japan’s Deepening Business Ties with East Asia 
 
A. East Asian Free Trade Zone 

 
Discussion of an East Asian economic community began in earnest at the East Asian 

Summit in December 2005. By about 2015, it is anticipated that a framework will have been 
concluded to encompass the five ASEAN Plus One economic agreements formed with Japan, 
China, the Republic of Korea, India, Australia and New Zealand.  

The nine East Asian economies (ASEAN5, China, Hong Kong, ROK and Taiwan) 
accounted for a 9.8% share of world GDP (nominal GDP basis), or 22.3% when recalculated 
in terms of purchasing power parity. Japan remained the largest economy in the region defined 
as the above nine economies plus Japan and India, accounting for 47.0% of GDP. China 
accounted for 23.3% and India 7.9%. Regional demand comprised 52.9% personal 
conr025 -1.1tion and 2 -1% fixed capital formation. Japan accounted for 50% of personal 
conr025 -1.1tion and al25 -1.ost 40% of fixed capital for25 -1.ation, forming a foundation for the rest of 
the regional economy. 

GDP growth largely conristed of personal conr025 -3.1tion (39.6%), capital investment 
(36.6%) and exports (18.6%), the latter two being relatively large. China contributed 
significantly to export and capital investment growth, but only modestly to personal 
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survey by the Japan Bank for International Cooperation, corporations were asked why they 
regarded China as a promising target for operations. Those answering the “growth potential of 
the domestic market” greatly exceeded those who said “as a base for exporting (either to Japan 
or other countries).” 

China’s external economic relations have also changed. Its positive trade balance has 
raised more calls for the yuan to be revalu
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Chinese wage levels to well above levels in the Philippines and Indonesia. In Guangdong 
Province, the minimum wage was increased in July 2005. In Dongguan, it was increased 30% 
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c) ASEAN FTAs 
 

ASEAN has concluded, or is negotiating, FTAs with India, Australia and New Zealand, 
and a multilateral FTA with Japan, China and the Republic of Korea. It has also completed 
joint research on trade relations with the EU and may announ
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2) Value of Alliances with Asian Corporations 
  

Business alliances that leverage the strengths of Asian firms could help Japanese 
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of the middle class in Asia ha



 

Printed in Japan 
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